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SUPPLY CHAIN MANAGEMENT OFFICE

IRREGULAR EXPENDITURE

1. On 24 October 2005, the National Treasury’s Supply Chain Office issued a circular
on irregular expenditure to the effect that in cases where goods and services are
procured in terms of applicable procurement legislation but without the necessary
departmental internal authorization, then such expenditure is deemed to be
unauthorized expenditure and not irregular expenditure.

2. Classification of the above as unauthorized expenditure is, however, inconsistent
with section 1 of the Public Finance Management Act (PFMA), 1999 (Act No. 1 of
1999) which defines unauthorized expenditure as:

(a)  overspending of a vote or a main division within a vote;
(b)  expenditure not in accordance with the purpose of a vote or, in the case of a
main division, not in accordance with the purpose of the main division.

3. Due to this inconsistency, the circular mentioned in paragraph 1 that was issued on
24 October 2005 is hereby withdrawn. Circular 1 of 2004 which was repealed in the
aforementioned circular is also repealed.

4. Procedures for the treatment of irregular expenditure are contained in the Guide for
the Preparation of Annual Reports.



B The National Treasury is nevertheless in the process of issuing a detailed practice
note that will provide clarity on the concept of irregular expenditure and the
procedures for the treatment of such expenditure.

6. Any enquiries in this regard must be directed to the Office of the Accountant-General
at the National Treasury at the following e-mail address cag@treasury.gov.za.
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